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not seriously impaired. Russia's weakness, including difficulties in floating foreign loans, was due primarily to the rise of the revolutionary movement and a state of political chaos. From a purely military and economic standpoint Russia might have continued war in Manchuria for many more months. The Russians, nevertheless, welcomed peace because of the absence of any real interest in the Far East, her disheartening war record, and political turmoil at home. The loss of Port Arthur, half of Sakhalin, and the Southern Manchurian Railway —unfamiliar, outlandish places—was accepted with indifference and almost without a murmur.
The years 1905-1914 witnessed a remarkable change in Russo-Japanese relations. While some of the St. Petersburg bureaucrats, supported by a section of the nationalist press, planned for a revanche, others favored an alliance with Japan. A proposal for such an alliance, cautiously advanced by Witte at Portsmouth, was ignored by the Japanese and disavowed by Lamsdorf. Nevertheless, it eventually brought fruit. The Russo-Japanese rapprochement was unwittingly fostered by the insistence of the Washington government on the territorial integrity of China and the principle of the Open Door, and by the ambitious schemes for the economic domination of Manchuria which were launched by a powerful group of American financiers headed by E. H. Harriman, Jacob Schiff, and J. P. Morgan. Their chief agent in China was Willard Straight, United States consul general in Mukden from 1906 to 1908. The Harriman plan provided for the control by a banking syndicate of the northern Chinese railways as \vell as of the Trans-Siberian line. Large investments of American capital in Manchuria, establishment of American banks, and loans to the Chinese government were advocated as a method of opening up profitable markets for American exports by developing the natural resources of northern China. Theodore Roosevelt favored these policies; and they were later aggressively pushed by President Taft and his secretary of state Philander Knox, author of a proposal for the "neutralization" of Manchurian railways by transferring them to the control of an international consortium (November, 1909). The American plans were defeated by the concerted opposition of Russia and Japan, and were formally abandoned after the Chinese revolution of October, 191L8
8 Incidentally, the protest of the people of Szechwan against the Huktxang railways concession granted by the imperial Chinese government in May, 1911, to a

